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WE HAVE A PROBLEM
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*october 2002 market low



*october: 5th month in a row of net outflows from equity funds



*october: that has never happened before



*october: bond prices at 46 year highs



*october: over $140 billion net inflows into bond funds





IT’S NOT JUST YOUR GRANDMOTHER’S PROBLEM



$60 MILLION UNIVERSITY ENDOWMENT

CASE STUDY:
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*maintain policy allocation (quarterly rebalancing) with S&P 500 & Lehman Agg
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ARE WE CREATING 
THIS GAP?
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